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OIL,  GAS  AND  MINERAL  LEASE 


810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee rwm3SsB?  '         76179  and  XT0  EneiW  lnc-         a(Jdress  is! 

streets,  easements,  and  alleyways  •tSSM  Count*  T««-  a""  amendm^nte  therS« 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

^  complete  or  accurate  description  of  sakl  land  For  lre ^roo1l^fS^i^£^an^Pp,ef;?ental  instrument  requested  by  Lessee  &  a 


-j  bear  1/4  c-fthe  cost  of  treaffr 
0 )  when  sold  by  Lessee.  1/4 


Lessor  on  all  otfier  minerals  mined  and  marketed  or  utilized bvLSsMitemSH  iSnH  nSSL^  .of^uSn  ^ and  casinghead  gas;  (c)  To  pay 

or  times  thereafter,  there  is  any  well  on  said  land  or  or? tends wfth  ?ffif  Lh'iSS^^0"'  ,fiat  %  e^'ratK)n  of  the  primary  terni  or 
of  producing  oil  or  gas,  and  all  such  wells  are  shut-in  this  S^S^r2S2hS£Ja^ 

fZSHS  00  *£  ^  for  80  ,on9  ^  said  welte are  shut *T Ml Smafer  tS ffl2^<ff^mJ^2S  0Pe«»™  were  ESS 

lessee  covenants  and  agrees  to  use  reasonable  diligence  to  pSuce^e a  SS&t^S^S^)^6  15  ^  as  ?  00  sh"1"'11  had  occurred 
but  in  the  exercise  of  such  diligence,  Lessee  shall  rKrt^oWiSKK  2ES£tfapSl£  St-1*""9 produced  from  said  wellsL 

flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  ^^i^^^l^t^JlZ  ?an  we"  ^allties  ana  ordinary  lease  facilities  of 
any  brro  or  fimes  after  tr©  expiration  of  the  r^m^ 

there  are  no  operations  on  said  land,  then  at  or  before  the  exotabn ^nf^Sn^nlPS^0^^  consecutive  days,  and  during  such  time 
before  the  endofeach  annrvera^ 

by  reason  of  the  provisions  of  this i  paragraph!  Each  such  ^^a^^^^^tS'S^^^  i16  B  ^"^  continued  in  force  solely 
entitled  to  receive  the  royalties  which  would  be] undeXS  at  "1?  H™6  of  Pa*™*  would  be 

by  Lessor,  or  its  successors,  which  shall  continue as  i Se  SS^S^^SS^SS^^  te  S&*f*& in  *«nbank  as  directed 
tha  Lessee  pays  or  tenders  shut-in  royalty,  two  3V  more  rarttes  are  or^fim  *?h? f  5SS2ft"l2?  ownersn'Pl  of  shut-in  royalty.  If  at  any  time 
method  of  payment  herein  provided,  pay  wto^^Jw^^^^^?S!!£  OJSSZFSS1*:  T^S?  ^  'n  lieu  of  an/other 
to  each  in  accordance  with  their  respective  ownereMpsttSre^as^ea  ira ?3S3 AnT^ JOfnUyto  such  parties  or  separately 
Lessee  deposited  in  the  mail  ordefivered  to  thepanvlnffled^  P19*    check  ordraft  of 

date  for  payment  Nothing  herein  shall  impairLes^ffito  provided  for  above  on  or  before  the  last 


ar^rfe^ 

plus  10%  acreage  tolerance;  provided,  h^Ve  .unfe  may  be^bS^s  to' £t5&  SKSS US?  conlaini n£Pot  *™  80  ™»  acres 
any  one  or  more  horizons,  so  as  to  contain  not  rrV^  ttan      S  unrts      1)6  enlaroed  as  to 

(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hv<k^So^Sn^^!S^2SiSt^t  \^nceJ  S"1**1  to  006  or  more  of  the  following: 
from  w^s  classified  as  gas  wells  by  InVoKSSv^  <3>  "linerals  produced 

time  established,  or  after  enlargement,  are  permitted  or  Sred I  Kr  permitted,  either  at  the 

regular  krationw  for  obtaining  maximum  aTbSKltan^^  or  operation  of  a  well  at  a 

enlargedtoconfoim  to  the  size  permitted  orrM  PLaJrefd^<2n,ted'  any  ^  unit  maY  06  established  or 

^executing  an  instrument  identifying  WaiBwr^ 

ejfecby©  as  of  the  date  provided  for  in  said  \^mSt^lSmSSbSt  ft & S i& t!i!2!  ™  'tase  ?  ,1B0Mwd- Such  unit  shall  become 
shall  become  effective  on  the  date  such  instrument  o  make  n°uSucn  P'Ws'on.  then  such  unit 

time  and  from  time  to  time  while  thisteaseis T  n 7S£*  s^h  «*«3hea  ^J£2 !S  ot  record  Each  of  said  options  may  be  exercised  by  Lessee  at  anv 
tend  or  on  the  portion  tfStoSri Eluded  in  Ke^'oron^^  established  e£3 

for  all  purposes  of  this  lease  even  though  there  mav  be  minSal  roSff?  ^S^^t^^1^96^!^^^311 06  valid  and  effective 
pooled  or  unitized.  Any  operations  eluded  unit  ^ich  are.  not  effectively 


minerals  from  the  unit,  after  ducting  any  used  in  leasi  or  unToSSS  WiS,  thl  nSOT r°PSrtion  of  ^  totai  Paction  of  unitized 
separate  tract)  covered  by  this  lease  ASS- theTniTb^^^  ^  (*  h  each  such 

considered  for  all  purposes,  ncluding  payment  or  delverv  of 3  nuSrSS^ ,  SISK^Sh^L! J»?  unrt* and  S?6  Production  so  allocated  sha  be 
production  of  unitized>ninerals  fbm¥e  ffto  SnwKSGraft^^  PSIW*!^  of  Paction,  to  be  the  entire 

The  owner  of  the  reversionary  estate  ofarw  term  mS^or ^iSerafSSte  SSS r*L^5£rod.uofd  th^from  under  the  terms  of  this  lease. 
shuHn  royalties  from  a  well  on  the  unit  shall  slti^W^^  ^™ilnt  to^  Paragraph  or  of 

which  mcfudes  land  not  covered  by  this  lease  sS  not haveti^ffi  nfTi^V^ffiiS^vL011  or-gas'  ?e  ^"^bon  of  any  unitliereunder 
limfcation,  any  shut-in  royalty  whft  ra/blcon? Ka^ul3?K  to  STSW6  teai5  fi?0!^' 


igraph  5  hereof, 


provisions  of  this  paragraph  4,  a  unit  once  esfiSKfiS!^^  pooled  acreage  is  located.  Subject  to  the 

this  lease      or  ner^fter  covers  separate  trac^TO 


part  or 


fi    WhAI-ICH  ~J  "     -™™  iiMvuycui  IIIIOC3L 

op^nlr^^ 

and  remove  casing.  No  weH  shall  be  drilled  nearer^n  200  feet  iSSShouSS^fSS^£SSSl  55? [and'  In(2 u&9  to  draw 

shall  pay  for  damages  caused  by  its  operations  to^ovSng  SSp?  S  iffi  w^TStf   ^ ,and  wrthoul,he  of  the  Lessor.  Lessee 

coveS^ 

and  successive  assigns.  No  change  or  division  in  SeoimashSs, rfSB  bS^SK'SC  me  1,3,1,68  nereto* ,neir,  "e"^-  successors,  assigns, 
shalMnoease  the  obTgations  or  d&ish  the  rights of  SS3iK£d£  WrSfiSS  ST  tSSESC^  ?W  ^thereof,  howsoever  effecfed 
of  production.  Notwithstanding  any  other  ac&fVconSu^ 

change  or  division  in  the  ownership  of  said  larri  a  of  to  rwato^  IhT^L0!  Zl°  lts  successors  or  assigns,  no 

be  binding  upon  the  then  record  owner  oftoisleaseunW^^  tr>e  ^3  howsoever  effected  shall 

place  of  business  by  Lessor  or  Lessor's  heirs rsulcaS^araaSSS  rSI^l^hi^  fl™ied  to  such  record  owner  at  his  or  its  principal 
^'fied  copies  of  the  instruments  which  have  S^Sv^S  eBh*'  originals  or  duly 

records  and  proceedings,  transcripts,  or  other d^m^tsVs  sS  b?  r%^J™\^^£^Z?  ^  cha^Pe  or  dlvlsio".  and  of  such  court 
such  change  or  division,  if  any  suSichange  In  otSSS » oa^b^l^tn^  h^°E^  °f  SUch. recorcf 3Wner  to  establish  the  validity  of 
such  royaiues,  or  other  moneys,  or  part  l^lto^  W  or  tenW 

Jf4  and  imptied,  Lessorshall  notify 

o  sa^^cev^hin  which; to meet  or  cUmencetom^  b7SS.SiS  S  ft?^^lhave  a*V  8°  days  after  receipt 

preceded  to  the  bringing  of  any  action  by  Lessor  on  saidleaseforanv SS^Srh S  ffS^&t!^  ^  ^P3,0*  said  notice  shall  be 
after  service  of  such  notice  on  Lessee.  NerthS thence  3S?S&Wlon  stall  be  brought  until  the  lapse  of  sixty  (60)  days 

aUeJ?dJi;eacnes  5,13,1  "»  d«med  an  adflaSon ^rel^ptim ma? bSSSL  h?«  wE£?S2SS  J mecLto  meel  a»  «"  aw  of  the 

canceled  for  any  cause,  it  shall  nevertheless  rema nWbi^nd Sfari f^f^SSSSSt^P^^  ai lts  obligations  hereunder,  f  this  lease  is 
to  constitute  a  dfilling  or  maximum  alSSZSle  ^S^^  ^  ^  Is  ^  are  operation? 

to  be  designated  by  Lessee  as  nearly  as  ^S^hSS^S^SSSSS^^  SSS  1*2  SKI'S8 1,131  ac^>-  such  acreage 
require;  and  (2)  any  part  of  said  land  included  in  a  ^^  m^ZfJ^e^^^^t^l^lil^  stepe  35 emnn$  spacing  rules 
as  are  necessary  to  operations  on  the  acreage  soVeteined  and  shall  not  SS?^™^™^311  also  ha*e  such  easements  on  said  land 
or  convenient  for  current  operations.  ana  sna"  not  ^  recJuired  to  move  or  remove  any  existing  surface  facilities  necessary 

W-rJ*^^  ^&dSaSia  PSPT  ^^or.  Lessor's  rights  and 

a£^  that  Lessee  shall  have  the^ghTat  any  time  to  pay  v  reSuceS^e °fo? l5w  ^tS*?  and^ther  ^l^5  °2  Pd  land-  ™  Lessor 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  rSfaft^  arSi^^^S  or  afte/.[Paturi^LarKj  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  lease  cov^fkjssir^  become  payabfe  to  Lessor 

entire  and  undivided  fee  simple  estate  (Aether  Lessors  intenS  S  Kefri  SScSS  iS&rFE&'iSX  a£y  ^ff  01  ^J300* tnan  »» 
moneys  accruing  from  any  part  as  to  which  this  lease  covers toss  IrSluVSfiSS^d the^!n' tnen  the  royalties  and  other 
therein,  if  any,  covered  by  fhislease,  bears  to  tre  vvhcle  a^l^rvWe^  JjF  ^'1°^ In  the  P^Po^on  which  the  interest 

or  not  owned' by  Lessor)  shall  be  paid  out  of  the  >oyal£  he^^^  this  lease  (whether 

regard  to  whether  it  is  executed  by  ai  those  named Ihereir Tas  Lessor  nd,ng  Mpon  630,1  ^  ^  executes  ft  without 

(whether  or  not  subsequently  determined  to  beimaKd)  w< (2)am  ofS ^SlS^iSS^^aiS380^-**-'1  .any/ ,aw>  ordJar>  or  regulation, 
r^sonable.conb-ol  of  Lessee,  the  primary  term  he>e<rf  shal f  blended  SKJ ?!S ^t^i?w2Wll*V(e,,MP!1  financia|)  oe^nd  the 
days  fdlo^ng  me  removal  of  suchVKg  cause,  a^ 

laM^her^ 

deemed  the  same  as  the  drilling  of  a  new  wef.  ^  me  rfrentry  and  use  bv  Lessee    anv  easting  well  and/or  weffbore  shall  be 

giving  notice  to^etnof  op«o n  of  Lessee,  which  may  be  exercised  by  Lessee 

quantities  and  the  date  such  well  is  srS-ffsha?  bJlhS  ^^S^S^^SS^^SS^  3  ^  °apable  °f  Producin9 in  Wing 

restrictlontal «  se??oS  ii^^  sites'  and/or  surface 

and  Lessee  may  encounter  difficulty  securing i  suto  lo^ffis)  &  dri^  ^SSK*  S?JSr°SS  We)l  ^ ,n  the  vicinity  may  be  limited 
reworking  or  other  operations  are  either  restncted  or  not^Sd^  or  other  operatons. .  Therefore,  since  drilling, 

operations i  conducted  at  a  surface  location off ofsaid  ^l!TffiS^ff^S?^3^^£^SS  m  the  Wty' jt  is J9reed  that  any  such 
provided  that  such  operations  are  associa ted I  vStr fa \^r^^^i^n^^S^ ^wn6  are  ,n  flocordance  with  thislease, 

under  said  land  or  lands  pooled  therewith TshaE Pfor ptoses  of  his  SS£  hSrt^iTte  V^^^H0^  or  other  operations 
contained  in  this  paragraph  is  intended  to  modify  any  surflS  M^m^^15TSlaES5t,ons  ^".ducted  on  said  land.  Nothing 
except  as  expressly  stated.  y    y  &unace  resiriaions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 

LESSOR(SNESS  WHERE0F'  ^s  instnjme*  ^  executed  on  the  date  first  above  written. 

BY:      WHIiam  E.  Gossage  — 
STATE  OF  Texas_  } 

COUNTY  OF  _Tarrant_  }  }  SS'  {ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  Jjp  day  of  MAt/MDsS" 
Gossage,  husband  and  wife.    y       N   . 


BY:  Melinda  M.  Gossage 


2008  by  William  E.  Gossage  and  Melinda  M. 


4#Sf$k  A.  SCOTT  AVANT 

*        Notary  Public,  State  of  Texas 
My  Commission  Expires 
July  11,  2012 


My  comrrTlsfiion  expires: 


Signature 


Printed 


15. 


16. 


ADDENDUM 

1LelT£  MO^R^FEM^..rARI  2F  ™AT  CERTA,N  0,L"  GAS  AND  MINERAL  LEASE  DATED  THE  Tffv  DAY  OF 

JeASETO^wIScH ™AaS^  ANY  ™»™«  ™  THE  CONTRARY  CONTAINED  ,N  THE 

Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  qas  The  term  "oil  and 
gas  mean,  oil,  gas,  and  other  hquid  and  gaseous  hydrocarbons  and  their  constituent  ^!%^^r^  a 

toZs^on^?^^'  S"  rnd  ^8Ub,5no"  Produced  and  saved  hereunder  sha»  be  paid  by  Lessee 
10  Lessor  as  follows,  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  rovalh/  *h*M 

Ea^^SST*  f5*^  SUeh  ProdUCtion' t0  be  deJivered  at  Lessee's  optionTLe^sol Ifo^ESd 
Lessor  s  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continu irw  riatt  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field     if  thereTs  S?uS^to?2m 

SEES ^  ln the  neareSt  field  in  *** there  is  such  a  Prevailing^ice)  for  SS^Ktar 

EES?  fi^      £££  9f  O^ing  casinghead  gas)  and  all  other  substances  covered  ZS^^SSi 

^  ■pei?ent  pr0Ceeds  realized  by  Lessee  from  th°  sale  thereof,  oompul^^p^iate 

^m£T£Tte^fa?  Va'°:em  13X68  and  Paction,  severance  or  other  e>fdM^^\ZSSp^^ 
deduc  ions  described  below;  provided  that  Lessee  shall  have  the  cont inuing  n?h  to  Sse 

Sta^SJh*?  0i''  988  8nd  substances  P"°*«ed  saved  hereunder  which  are  processed  in  a  processina 
h  Kl  LeS2'  0r  an  a?liate  <*  Lessee-  033  a  dire^  ^  indirect  interest,  shall  be  calculated  bas* u^  S 

higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Slmi^^l^arSTSlhS 

Pth  d F^Tl  I?1  hereunder  ***  are  50,(1  to  LeS5«.  °r  »  affiliate  of  Lessee  ^Xs8!^^ 
nf^,  P °f  the  market  va,ue  of  the  P"3***  50  soW  and  the  proceeds  recSec ^  bV  ussee  for  sa  d 
SSI  ftSEa^^^ t0    -  ^hherein'  for  nonaffiliated  third-party  charges  S  o  pa  d 

SrinSST^  f  ?l  a2  °? LesSOr  s  roya,ty  bear  any  P«rt  of  00315  of  Production  or  any  post-production  costs 
nrt««L  ?  r  "ftin9'  ?henn°'  dehvdration,  compression,  separation,  delivery,  transportation  manure 
processing  treating  or  markebng,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  fadttv  1 

Shi,  °r  ProC6SSin9  °r  treating  0i'  0r  9as  produced  from  lhe  'eased  premises  or  M^MtoXU^  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated  ™rew.tn.  In  no 

I^^^L"Sli^mWnS«(l)  a?orpo:a5?n-  i°inl  venture-  Partnership  or  other  entity  that  owns  more  than  ten 
percent  (1 0  /o)of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  Dercent  / 1 0%>  of 

m^^T'*"9  ,ntw^(iii  3  ^ration,  joint  venture,  partnership  or  other  entity ™ rSSSilft  uSS? 

ISSLJ^^T8"1  (10%)  1th6  votin9  "  both  the  Lessee  and  the  dS«SSfcnT35 

venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  C°rp0rai,0n' J0int 

2Si1S^31?y'  'f  2 the  906  °l  *he lpnmary  term  w  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
such'      £  Z?/^  °f  prod™'  or  9as  w  olher  ^stances  covered  hereby  in  payTr^uS^ 

SSJSL    E!i        f! u  ShUt"'n  0r  Production  therefrom  is  not  being  sold  by  Lessee,  such  weH  or  welteM 
ESTS  S noS°  5  ft?"?18  ^"□.y™*  far  *•  Purpoi  of  maintaining  this  Leas^A  we^hat  ha 
Deen  dni led  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities  If  for  a  oeriod  of  ninPh/  /on? 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  3d  by  UeSaTta  uS? iSS 

^a^ioZd'tht^  ^  HOT  ($25.  °0)  P6r  aCTe  th6n  C0Vefed  bV  this^ease  «  oTbSnTSL  e^dlf  satd 
9f>day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided  howeve  that 

£2?i?E?i   ctherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  UsseT^in^^lS 

we»s  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  ofthe TgO-dav  » riod 

next  following  cessation  of  such  operations  or  production.   Notwithstanding  a^^^^S^f^^ 

3^ythUnderSt00d  fnd  l9reed  that  after  the  expiration  of  the  Primary  term,  Les^Se  shal?  £h£  thTriqh  to 
continue  this  Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two^cms^tive 

No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 

nrllf  *  OTK*50U  Vhe  Pri0r  ^  permission  from  the  surf^  owner  of  ?he ^Sib^ 
premises.  Notwrthstandjng  the  foregoing,  this  waiver  of  surface  shall  not  be  construed^ w  a  ^^fte  SoJjS 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shaH  havt^e  right  to  wloH 
S S  i for' deve,°P.and  Produce  oH.  Qas  and  other  covered  minerals  under  this  lease  from  wete ^fi^m  surface ^loc^ons 

^Z^^^t.  d*9  SUrfaCS  ^  d-  «*  ap^  to  an9y  surf/ce  rights SoSSTJS 
Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  anv  extension  or  rpnpw^l  nf 
as  to  all  nghts  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  fonSondriJedL 

L^r™?^  Jf^lfZ*  T  WarTanty  0f  any  kind  mh  ^P6* to  tit,e  to  *»  Land.  By  acceptance  of  this  Lease 
io  satisty  itselt  as  to  the  trtle  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures  All  warranties  that  minht  ariS  hJ 
exdudfri  i!f  T  statute'  including  but  not  limited  to  Section  5.023  of  the  Texas  Prope^S^or  its^u 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  ^m^^^S^ 
nr  ^  ,227 }  r3bie,  hf?Tder  m  reduced  Proportionately.  All  royalty  interest  covered  by  ^^^hSS 
Z^l  i  ?y  LTZ  Lha"  06  paid  out  01  the  royalty  herein  provided.  Lessor  will  use  alUte ^r^sonabte  efforts  to 
SSSif*9  SUbord,nate.  a"y  ^  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under WstoS f^wWed 
un^I  tA  ^  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In  me  eTS'  C^ee  is 
S£i^ILa  ?,bon*naB2n  aoreement,  Lessee,  at  its  option,  may  discharge  any  tax  mortgage  o?S  heH^or 
25?  J    ?     C^3rgeS  °" the  13,1(1  SUperior  ,0  tnis  Lease-  and  in  the  event  Lessee  does  so  LeW  wHI  have  Z 


17. 


18. 


19. 


20. 


for  L«;ee  ^or  ^dr^rS2?d  a96ntS  ariSi"9  OUt  «*  lnd*"'»'  to     resu'«"9  ft»TS?opSSJ3  Z 

:„J 1 *J°?9 nt'  under  anV  theofy  including  tort,  contract,  statute  or  strict  liability,  including  attornev  fees 
*  &  re,9ted  to  •"*™t-  hazards  on  or  under  the  leas^  pZ  S 

'  OTpl°yees>  Partners,  agents,  contractors,  subcontractors,  guaXtav^T^hS 

'        rrJ°  vwavreai  (ine  CaLOGLTF  Gas  Lease  Committee  ).  n  consideration  of  the  effort*  nf  the  rsi  rrt  rr  ;~ 

iS£=rr «xe.ss."£.s  ais 

Executed  on  the  date  first  written  above. 
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23. 


